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Services %’iﬁvﬁa@mx'a teed for the NN project, Commmds
and "Esononle Reshanine® of Eostern Furooe

1, althoush the Services Division, (/RR, is charped with the
production of economic intelli-enve o the services sector of the
Sovist Moe, mo amalytical method within the framework of the con~
ventional eg.seiplirw of econcmic analysis has been developed to relate,
in oither absclute or swompurative terms, the devolopments in the
seyvices sector, either shole or in paré, to the ecanomy or to the
various sectors theroln, Specilically, the need 15 for anal tical
tools to measure, aboolutoly and somparatively, the dynaniswm of the
sarvices sestor and parts thereof and 4o ' able to measure chan;es In
the swrvicss sector caused &y and related to chanoes in the other seo-
tars of the eoonomy, For exarple, if say 10,000 workers are bransfored
fram tank produetion abt Hizhmiy Taoil to the production of ootton
toxtiles at Tashlembt, it is evident that in addition to the phyrical
movenent of the 10,000 voriers other sconomis ramificatiams are felt,
For instance, it is olwious that more than 10,000 pacple are involved
in the nove %’tmaum of the nuwmbor of service and retsil and wholssals
woriers nesded in the new loeality, 4Also, there will he changes in the
trensportation snd eommnications complex and most likely in the seo rarh~
ieal patbern of comstruction, Ho adequate sconomic tools are now
avallalle for elther absclute or camparative mpasurerent of the character
and magnitude of the changes which would take place, Froblems of this
wture ocosur constantly in a dynamie somenyy, and especially in an

2, lscent developments in economic thoory and analysis in the
testern World have been alen: lines consistent with fairly matuae
coomomies, Aside fyem a few Dritish studies on the development of
solonial svonomics, wver; little wark has been done recently on econorte
development of hae areas and particularly sconomias which are
atterpting rapid industrialization on a larpe scale, A number of arcas
within the Soviet oo, including the U3, are relatively wnderdsveloned
and mresently engayed in progyens of "bootstrap® industrializatien,
lore procise analytisal tools are noeded to enadle us to anal: pe and
widerstand the natwre and probloms of this process,
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3, (ne of the few -oed studies made in yegend soars on nnder-
developed areas is ono ty X, ¥andeliawm {ipe Industrisiisation of
holederd Arpas, Oxford, Jlackecil, 1945}, he uses economic modeds
t} ’ of Southeagt wrope 8¢ his ewesples and discusses in
fair detail the coononde changes negessary Yo eIy oub an Industriali~
zation proseam, Theso countrlec are now Soviet Satellites aml% are izx __
the mroscss of carrying out industrislization sro rams, Ih0 ;:fmé@mfm
studise cutline a theory for t ¢ amalysis ol Libe ux*o?aéma and develops
an indusirdaiimation nlan (with cuantitative tables) for the esonomles
coneernod,

infortmately, the Services Division doos not have gwlysts with
E%&iﬁ’m avoa, s:mi;é, and lan wa‘e cagpetence in thab mg;iag: to enable
it o test effectively the theory and plans developod Uy m&m
asainst tho aotusl developrents in the Sovist~type MW% W ‘bqu
Jast eight yoars, A comprehensive study of these economies since Hordd
Yier T1 would enable analysts of the Services Division to mslkes an effeciive
corparison and to develop the sconcaie methodology necessary o asalysue
oomomis develomments in Joviet~type economles,
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6. Sueslfically, the projest will benefit the Servises Livision as
followss

25X1A9%9a

Tris will provide wackorowmd data for Project }%E'Zz
o atioe 1o his B : !
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This chapbor w1l wrovide Jurther hasch-yround Top the
two ~rojeets menti-ned ahove

Thie chaptor will —rovide analysls of val
mervi%s t,ﬂ ixafmaﬁx‘* 1:1 xmj&a‘t Lo, 1, avale

These obapters will previde dnforssiion for we in Froject
42,2, om.olt, m;}mt fsh,g, on EE‘itt ‘"**%;}mt 12,1, Soviel Iz%é
Too irade, 1ohSe7l ..im &ml B:‘é@
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mw Lhu};i’ﬂx will provide onal.sis Jor we In Frojeet L5,
@ Uigtrd! ﬂf&im of the »savs.a% Amioitarsl latop
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This chapter w11 provide the neceseary analysis for uso
in Project 40,1, op.cit.

This ¢hapter w1l provide infarmation ond anal.uis for a
serde. o projects on e erdal teohmdgues in Soviot [leo
seomaiss which are now being plawed for inctrporation inde
the Mvision ressareh nro-ver, It will aliso wrovide analosis
for we in Project 4O,1, ou,0t,

mtﬁy vrﬂl W 3mma1 4:. “geries Hy wmn W inpud m ws:irw
monts, ote,, for the servicen sector, and esta:lirh m*mlat i.m*siﬂm
with Sther seotors of the aconam.,  Pils, in addibion te 1ts rmsdiste
value, will provide a base for rescarch :‘s.n%'o more magifiie mm'mic
intelligence problas and thus, be a valuable addendws to the nosensary
reseaych tools of the Services ﬁiﬁsim In order te do a obdy ol t%;:lg
natwre most offectively, it wnld be of wuat wilue to have prior
estatlishment of tho eotnomio methodolory which the [ =<y
expocted to provide, 25X1A5a1
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